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Key amendments to the Finance Bill, 2026 
25 March 2026 

This document summarises the significant direct tax amendments to the Finance Bill, 2026 as passed by the 

Lower House of the Parliament. These proposals are subject to the passage of the Finance Bill by the Upper 

House and Presidential assent, after which the Finance Bill will become law.   

 

The Income-tax Act, 2025 (‘the New Act’) is effective from FY 2026-27 and will replace the Income-tax Act, 1961 

(‘the Old Act’). New Income-tax Rules have been notified on 20 March 2026 which will come into force on 1 April 

2026. References to sections are to sections in the New Act unless otherwise stated.   

 

1. Provision relating to non-residents 

 

i. In the case of Offshore Banking Units (‘OBUs’) located in a Special Economic Zone whose 10 year tax 

holiday has expired on 31 March 2025, it is proposed under the New Act to allow a tax holiday for a further 

period of 10 consecutive years beginning from 1 April 2026. This proposal is intended to enable such 

OBUs to avail the extended tax holiday proposed in the Finance Bill, 2026. However, no tax holiday will 

be available to such OBUs for the intervening period from 1 April 2025 to 31 March 2026. 

 

2. Business Income 

 

i. It is proposed to expand the definition of ‘Startup’ which is eligible to claim a tax holiday by increasing the 

tunover limit from INR 1 bn (~USD 11 mn) to INR 3 bn (~USD 33 mn). 

 

3. Taxation of Buyback 

 

ii. It is proposed that the provisions relating to additional tax for Promoters on buyback of shares shall apply 

only to cases where a company undertakes the buyback in accordance with the Board or Shareholder 

approval route as per the Companies Act, 2013.  

 

iii. It is further proposed that the tax payable on buyback of shares will be subject to a surcharge of 12%.   

 

4. Other key amendments 

 

i. It is proposed under the Old Act with retrospective effect from 1 April 2021, any approval by an Income 

tax officer with regard to assessment or reassessment shall be deemed administrative and shall not be 

deemed invalid merely on account of insufficiency of reasons or a defect in communication, including if 

the digital signature has not been appended to such approval. A similar amendment is proposed in the 

New Act.  

 

ii. It is proposed that with effect from 30 March 2026, in case of assessment or reassessment notice issued 

to a taxpayer under the Old Act, a minimum time period of 30 days from the date of such notice is to be 

provided to the taxpayer to furnish a return of income in response to such notice. A similar amendment 

is proposed in the New Act as well with effect from 1 April 2026. 

 

iii. It is proposed that the ITAT orders passed on or after 1 October 2026 shall be sent to the 

Commissioner/Principal Commissioner by way of uploading it on a designated portal of the Income tax 

Department. This amendment is proposed under the Old Act as well as the New Act.  
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iv. It is clarified that the proposed amedment where orders cannot be considered invalid for mere absence 

of Document Identification Number (‘DIN’) will be applicable retrospectively from 1 October 2019. 

 

v. It is clarified that the proposed amedment where no interest shall be levied on the amount of penalty, will 

be applicable to assessment or reassessment orders passed on or after 1 April 2027. 

 

vi. It is proposed to decriminalise a few more offenses in addition to those already provided in the Finance 

Bill, 2026.   

 

Should you wish to discuss any of the above issues in detail or understand the applicability to your specific 

situation, please feel free to reach out to us at coe@jmpadvisors.in. 

 

JMP Advisors Private Limited 
12, Jolly Maker Chambers II, Nariman Point, Mumbai 400 021, India 
T: +91 22 35112076, E: info@jmpadvisors.in, W: www.jmpadvisors.com  
 

Recognised consistently as a leading tax and transfer pricing firm in India, inter alia, by ITR in the 2026 

Directory!  
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About JMP Advisors 

JMP Advisors is a leading professional services firm that offers advisory, tax and regulatory services. The vision of JMP Advisors is to be 

‘The Most Admired Professional Services Firm in India’. It aims to be the best as measured by the quality of its people and service to 

clients. The firm has a merit based culture and operates to the highest standards of professionalism, ethics, and integrity. Jairaj (Jai) 

Purandare, the Founder Chairman has over four decades of experience in tax and business advisory matters and is an authority on tax 

and regulation in India. Jai was Regional Managing Partner, Chairman - Tax and Country Leader - Markets & Industries of 

PricewaterhouseCoopers India. Earlier, Jai was Chairman of Ernst & Young India and Country Head of the Tax & Business Advisory 

practice of Andersen India. 

 

JMP Advisors offers advice in international taxation, domestic taxation, transfer pricing, mergers and acquisitions, Goods and Services 

Tax (GST), business laws and exchange control regulations and foreign investment consulting. We specialize in fiscal strategy, policy 

foresight and advocacy matters and are trusted advisors to high net worth families. Our team at JMP Advisors takes pride in being the 

best at what matters most to clients - technical expertise, innovative solutions, consistent, high quality service, reliability and ease of doing 

business. 

 

JMP Advisors has been recognized as a leading Tax firm in India, inter alia, by International Tax Review for all successive years since 

incorporation, including in the 2026 World Tax and Transfer Pricing Directory. 

 

 

 

Disclaimer 

This material and the information contained herein is of a general nature and is not intended to address specific issues of any person. 

Any person acting on the basis of this material or information shall do so solely at his own risk. JMP Advisors Private Limited shall not be 

liable for any loss whatsoever sustained by any person who relies on this material or information. 
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